Sr Questions Answers Choice

. Deferred expenditure

. Revenue expenditure

. Future expenditure

. Non-recurring expenditure

1 An expenditure, which is completely exhausted with in the current accounting period is known
as

. Error of omission

. Compensating error
. Error of posting

. Clerical errors

2 Errors is casting of subsidiary books are called as

. Doubtful debts
. Provision for doubtful debts
. Loan

3 The debts, the recovery or realization of which is uncertain are known as

. overstated by Rs. 3,000
. understated by Rs. 6,000
. understated by Rs. 3,000
. overstated by Rs. 6,000

A
B
C
D
A
B
C
D
A. Bad bets
B
C
D
A
4 If sales return for Rs. 3,000 were incorrectly included in sales book, gross profit will be (B;
D
Balance Sheet
. Trading a/c

. Profit &amp; Loss alc
None of these

5 Bad debts recovered should be credited to

. Profit and loss account

. Trading account

6 The capital profit should be transferred to: C. Balance Sheet
D. Both Trading and profit and loss
account and balance sheet
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Original entry
Secondary entry
Temporary entry
Basic entry

7 Subsidiary books are called the book of:

Cash account

Discount allowed account
Bank account

Both a &amp; b

8 Received a cheque from Bilal Rs. 1900 in ful settlement of his debt Rs. 2000 should be
debited to
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Deferred expenditure
Revenue expenditure
Capital expenditure
Recurring expenditure

9 An expenditure, incurred to improve the position of the business is known as

Nominal account
Personal account
Real account
Expenses account

10 Bill receivable account is a:

Returns inwards

. Returns outwards
Cost of goods sold
carriage on sales

11 Net sales are equal to sales minus

Posting

. Journalizing
. Classifying
Entry

12 The process of recording business transaction in the journal is called

. Assets and liabilities
Expenses, losses
Customers, creditors etc.
Incomes

13 Personal account are related to:
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two
three
. four
. five

14 How many categories of accounts are

. cash
. capital

15 Expenses paid by a business decrease ' cash &amp: capital
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16

17

18

19

20

Credit Balance of pass book must be equal to debit balance of

Accounting principles can be classified in

The balance of the 'Caha Column' in cash book is always:

Premium on issue of shares of a company represents

Expenditure is a capital expenditure because

C

. none ot these

. Bank Ledger

. Clients other Account
. None of these

. three types

. five types

. six types

. Credit balance

. Both debit and credit balance
. None of the above

. capital loss

. capital payment
. none of these

. The amount involved is heavy

It is the personal expenditure of

the owner out of his capital

D.

It is a recurring expenditure



