
Principles of Economics Icom Part 1 English Medium Online Test

Sr Questions Answers Choice

1 First four cannons of taxation are presented by:
A. Marshall
B. Ricardo
C. J.B.Say
D. Adam smith

2 Quantity theory of money was introduced by:
A. Fisher
B. Marshall
C. Crowther
D. J.S Mill

3 The production sector where human brain and intelligence plays more role there is
applicable

A. Law of increasing return
B. Law of constant return
C. Law of decreasing return
D. Law of increasing cost

4 One of the following is not included in the sources of public revenue
A. Tax
B. Fee
C. Defence
D. Fines

5 Psychological theory of trade cycles is presented by
A. Prof Jevons
B. Prof Pigou and Bagehot
C. Prof Keynes
D. Prof Hawtrey

6 The cause of rise and fall of demand is
A. income
B. price
C. population
D. Both 1st and 3rd

7 What effects are expected on the purchasing power of money during deflation
A. Decreases
B. Increases
C. Remains constant
D. 2nd and 3rd

8 Under monopoly average revenue curve remains ______ the marginal revenue curve
A. Below
B. Above
C. Parallel to
D. None of three

9 Absolute advantage theory of international trade was presented by:
A. Adam Smith
B. David Ricardo
C. Hecksher and Ohlin
D. Marshall

10 According to quantity theory of money doubling the quantity of money, prices
A. Increase
B. Double
C. Decrease
D. One half

11 Industry is in equilibrium under perfect competition in the long run, when every existing firm in
the industry

A. Is earning abnormal profit
B. Is earning normal profit
C. Is facing minimum loss
D. Is facing abnormal loss

12 Usually elasticity of demand in equilibrium situation under monopoly is
A. Equal than unity
B. Less than unity
C. more than unity
D. Zero

13 According to neo classical approach, output is the function of:
A. Labour
B. Capital
C. Organization
D. Both (a) and (b)

14 Which economist said that, economics cannot be separated from spiritual values?

A. Marshall

B. Robbins
C. Adam smith
D. Voton

15 Who did write the book named "Principles of Economics" was written
A. Adam smith
B. Marshall
C. Robbins
D. Cannon



16 By which money business dealing has become easy
A. Metalic money
B. Paper money
C. Credit money
D. Near money

17 This paper notes which can be converted into gold, silver or foreign exchange are called
A. Standard money
B. Unlimited legal tender money
C. Convertible paper money
D. Inconvertible paper money

18 At equilibrium price, demand and supply
A. Increase
B. Become equal
C. Decrease
D. are different

19 If the percentage change in supply is more than the percentage change in price, then
elasticity of supply is called

A. Equal to unity
B. Less than unity
C. More than unity
D. Infinite

20 Under Monopoly, a firm is in equilibrium position when Ed is:
A. Equal to unity
B. Less than unity
C. Grater than unity
D. Both b and c


