Sr Questions Answers Choice

capital expenditure
capital loss

revenue loss
revenue expenditure

1 Any expenditure incurred to increase the earning capacity of a business

Debtors account
Creditors account

bill receivable account
Suppliers account

2 At the time of drawing a bill the drawer credits:

Revenue expenditure
Deferred expenditure
Capital loss

Non-recurring expenditure

3 Heavy expenditure on advertisement for making a new product is a

Cash account

Bank account

Discount received account
All of these

4 paid to Nadeem cash Rs. 5000 and a cheque for Rs. 4800 in full settlement of his dued Rs.
10000 should be credited to
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Prepaid Expenses
Accrued Income
Advance Expenses
Advance Income

5 Income received in advance during the year is

Purchase
Sale

Gross profit
Net profit

6 The gross amount of goods sold or services performed during an accounting period is
known as

new bad debts

old bad debts

. further bad debts

. additional bad debts

7 The bad debts which are showed in the trial balance are called

two
three
four
five

8 How many categories of accounts are

. Custom duty
Carriage
Wages

. All of above

9 Which one of the following is a direct expense?

Machinery a/c
. Purchases al/c
Stock a/c
Sales a/c

10 Which of the following normally has a credit balance

CO®P» DO®P DOTP DODP D0IP D0EP

. Manufacturing statement
. Financial statements

. Production statement

. Sale statement

11 Financial accounting is mainly confined to preparation of:

A
B
C
D
A. Single column cash book
. . . . . B. Petty cash book
12 It is used to record cash, bank and discount transactions on debit and credit side C. Double column cash book
D
A
B
C
D

. Treble column cash book

. Income statement

. Position statement

. Financial statement

. Bank reconciliation statement

13 Worksheet provides complete information for preparing

A. trading account

B. profit &amp; loss account

C. trading and profit &amp; loss
account

D. balance sheet

14 If the error committed in the capital account, it will affect

A. Posting
B. Journalizing

15 The process of recording business transaction in the journal is called C. Classifying



16

17

18

19

20

Pass book is prepared by

All the time of endorsement of a bill the drawer credits:

A bill of exchange is drawn by:

Some expenses are incurred at the time of the sate of an asset. The Amount will be debited
to:

An expenditure, which is temporarily increase the profit making capacity of the business is
called

c
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Entry

Debtor
Creditor

Customer

The drawee account
The endorser's personal account

Endorser's account
A debtor
A holder

Endorsee

Expenses account
Cash account
Purchases account

Deferred expenditure
Capital expenditure

Non-recurring expenditure



