
PPSC Economics Full Book MCQ Test

Sr Questions Answers Choice

1 An efficient economy is an economy

A. In which output is steady or
growing and there is low inflation
B. That produces what consumers
demand and does so at the least
possible cost.
C. that distributes output equally
among all consumers
D. In which there is a fair distribution
of wealth.

2 Pakistan to get ________ of gas from Pak iran Gas pipeline Turkmenistan -Afghanistan ,
Pakistan , India gas pipeline.

A. 1.5 billion cubic feet
B. 2 billion cubic feet
C. 2.5 billion cubic feet
D. 3 billion cubic feet

3 In linear consumption function with a positive slope less that on means that if income
increase, consumption will.

A. Fall
B. Not change
C. Fluctuate
D. Increase

4 Which of the following shifts the demand curve for hot dogs leftward.

A. An increase in the price of a hot
dog bun
B. A decreases in the price of a hot
dog bun
C. An increased in the price of a
hamburger
D. An increases in the price of a hot
dog

5 Marginal revenue is the ________ when output is.

A. Change in average revenue,
inversed.
B. change in total revenue,
increased by one unit
C. change in average revenue,
increased by one unit
D. Change in total revenue,
incresed.

6 The growth rate of economics tend to converge because._________ is easier when capital
per worker is low and because of_____

A. capital widening, technical
innovation
B. Capital widening, catch up in
technology
C. Capital deepening, technical
innovation
D. Capital deepening, catch up
technology.

7 A nation experience external balance if it achieves.

A. No net changes in its international
gold stocks
B. Productivity levels equal to those
of its trading partners
C. An increases in its money supply
equal to increases overseas
D. Equilibrium in its balance of
payments

8 The earliest statement of the principle of comparative advantage in associated with
A. Adam Smith
B. David Ricardo
C. E . Heckscher
D. Bertil Ohlin

9 When planned saving is greater than planned investment.
A. Output should increase
B. Output should decrease
C. Output should not change
D. All of the above

10 Which of the following does not represent a barrier to entry into a market.

A. Import quotas
B. patent laws
C. Government franchleses
D. Anti trust legislation

11 Price discrimination is possible
A. Oligopoly
B. Duopoly
C. Perfect competition
D. Monopoly



12 Injection into the circular flow are _________ and _______

A. Consumption, investment, exports
B. Investment exports, transfer
payments
C. Investment government
expenditure, exports.
D. Taxes, exports, transfer
payments.

13 For commodities, X and Y, the possibilities are X is preferred to Y , Y is preferred to X or X
and Y are equally preferred, In indifference curve analysis, this is known as the.

A. Comparability assumption
B. Transitivity assumption
C. Non seriation assumption
D. Reflexivity assumption

14 For equilibrium in an open four sector economy

A. Actual injections = actual
withdrawals
B. Planned injections = Planned
withdrawals
C. Savings = investment
D. Government spending = tax
revenue

15 Which theory is generally included under micro economics.
A. Price theory
B. Income theory
C. Employment theory
D. None of the above

16 In the Keynesian model in the long run an increase in the money supply will raise

A. The price level but not the level of
output
B. The level of output but not the
price level
C. Both the level of output and the
price level
D. Neither the level of output nor the
price level

17 Exchange rates that are determined by the unregulated forces of supply and demand are.
A. Floating exchange rates
B. Pegged exchange rates
C. Fixed exchange rate
D. Managed exchange rates

18 The central bank of a country plays a significant role in her macroeconomics performance by
regulating the.

A. Money supply
B. Supply credit
C. Interest rate
D. All of these

19 Net National product equals.

A. Gross national product minus
indirect business taxes
B. Gross national product minus
depreciation
C. National income minus indirect
business taxes
D. National income pluses
depreciation

20 Suppose a new law imposes a tax on all trades of bonds and stock What is the likely effect
on money demand.

A. Money demand declines first then
rises when inflation increases
B. Money demand rises
C. The overall effect is ambiguous
D. Money demand declines


