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Questions

The lag for fiscal policy is generally than it is for monetary policy.

Which of the following assets is most liquid.

Ataxincrease disposable income consumption expenditure and shifts the
IS curve to the.

Short run equilibrium output means that aggregate demand _ actual output

In the long run a reduction in labor supply would cause output to and the
aggregate price level to.

What is the per unit marginal cost of increasing production from 20 to 25 units.

Due to indivisibilities in demand and infrastructure economic development can be achieved.

The primary function of a bank is to.

Monetary policy can affect output.

R.M. Solow in his model assumes that the prices and wages are.

Empirical research may given a new focus to the exiting theory means.

Information that is represented usually as words, not numbers.

Under a fixed exchange rate system an expansionary fiscal policy leads to a

Answers Choice

. Recognition ; shorter

. Recognition ; longer

. Implementation ; shorter
. Implementation ; longer

A

B

C

D

A. Shares of stock in IBM
B. Land

C. Gold

D. Currency

A
B
C
D

. Increase; increases ; right

. Increase ; decreases ; left

. decreases ; increases ; left
. decreases ; decreases ; left

. is less than
equals

. is greater than
fluctuates around

fall; rise
fall ; fall
rise ; fall
rise; rise

Rs. 3,500
Rs.100
Rs.4,000
Rs.500
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. Balance growth according to its
advocates

B. Unbalanced growth according to
its advocates

C. Big pus

D. None of these

A. Control the money supply

B. Provide notes and coins for trade
C. Make a profit

D. Provide a chequeen clearing
system.

A. this statement is always true

B. This statements always false

C. This statement is true only in the
short run

D. This statement is true only in the
medium run and the long run

. Flexible

. Non flexible

. Rigid

. None of these
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. Research clarifies theory
. Researh intitiate theory

. Reach refocuses theory
. Psychoanalytic theory

. Qualitative data

. Quantitative data
. Primary data

. Scientific data
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A. Trade account deficit and a capital

account surplus.

B. Trade account deficit and a capital
account deficit

C. Trade account surplus and a
capital account surplus

D. Trade account surplus and a
capital accoundt deficit



14

15

16

17

18

19

20

If two firms doing the same thing in the same industry join together this is known as a.

Why do people keep currency in their pockets when bank deposits pay interest.

Which of the following would most likely shift the production possibilities curve for a nation
outward.

To prevent the external value of the currency from failing the government might

All of the following are types of imperfect competition except

MC = MR= AR=AC = Price shows the longs run

In 1950's subsidies given to.

A. vertical merger

C. Conglomerate merger
D. Hostile takeover

A. Because banks might steal your
money

C. Because bank deposits lose value
due to inflation

D. Because bank deposits lose value
due to exchange in interest rates.

A. A reduction in unemployment

C. Areduction in discrimination

D. An increase in the production of
consumer goods

A. Reduce interest rates

B. Sell its own currency

. Increase its own spending

. Monopolistic competition

. Oligopoly
. Monopoly
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. Monopolist firm
. Oligopolistic firm
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.Bothaandb

. Agriculture sector
. Export sector
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D. Services sector



