
PPSC Economics Topic 8 Development Economics

Sr Questions Answers Choice

1 The developing countries need to have a big push or big comprehensive package for
economic development is the view of.

A. Nurkse
B. M.P Todaro
C. Rosenstein Rodan
D. Leibenstein

2 According to M.P Todaro model of ruler -urban migraton the migrationis assumed to be a.
A. Social phenomenon
B. Cultural phenomenon
C. Uneconomic phenomenon
D. Economic phenomenon

3 In the Harrod - Domar equation g = s/v , v is defined as.

A. the value of the country a capital
stock
B. The ratio of the country's capital
stock to its output.
C. The change in the country's
capital stock
D. None of the above

4 The theory of Ruler -urben migraines presented by.
A. W.W. Roslow
B. M.P.Todaro
C. Simon Kuznets
D. Nukse

5 The conjecture that inequality first increases with development then decreases with further
development has been

A. Strongly supported by most
studies
B. Supported mainly by cross section
not time series studies.
C. Supported mainly by time sereis
not cross section studies
D. Generally repudiated by empirical
studies.

6 W.W. Rostow considered that the economic development period consist of.
A. Two stages
B. Three stages
C. Four stages
D. Five stages

7 One of the following is not a necessary characteristics of UDCs
A. Low saving ratio
B. Low capital formation
C. Disguised unemployment
D. Insufficient human resources.

8 The largest lenders to less developed countries are

A. Western government
B. Multi lateral agencies
C. Private banks
D. Invidia investors who purchase
government bonds

9 All the UDCs of the world are homogeneous is broad sense and.
A. Heterogeneous in narrow sense
B. Homogenous in narrow sense also
C. Homogenous in human resources
D. Homogenous in natural resources

10 The Lorenz curve is used to show relative in equality in the distribution of.
A. Wages
B. Income
C. Wealth
D. Profit

11 Small size of market is the primary cause of under development according to.
A. Balance growth theory
B. Unbalance growth theory.
C. Big push theory
D. Dualistic theories

12 What explains Solow's surprise.

A. Diminishing returns to capital
B. Insufficient assistance to
developing countries
C. Weak institutions
D. low labor productivity

13 If for the output of worth 1 million the stock of capital worth 4 million is required this will be.
A. capital profit ratio
B. Output profit ration
C. Capital output ratio
D. Capital input ratio

A. Constant
B. Positive



14 In Kaldor model saving income ratio in the growth process is considered. B. Positive
C. Variable
D. Negative

15 Adam smith includes in the model of economic growth following factors of production.
A. Labor only
B. Capital only
C. Labor and capital
D. Labor capital and land

16 An Invention is set to be neutral when it raises the marginal productivities of labor and
capital in the same proportion is said by

A. Rostow
B. Todoro
C. Solow
D. Haicks

17 Economic development can be achieve through stages, is the theory of.
A. Rosenstein Rodan
B. Leibstein
C. W.W. Rostow
D. M.P. Todaro

18 According to Keynes the exogenous factors like technology increase in population and
discovery of new markets are the reasons. of.

A. Underemployment
B. Structural dualism
C. Low capital formation
D. Secular stagnation

19 The concept of carbon credit originated from which one of the following.
A. Earth summit rio de jeneiro
B. Kyoto protocol
C. Montreal protocol
D. G-8 summit Helligendamm

20 Economic development in UDCs is not possible without.
A. Foreign aid
B. Capital formation
C. Natural resources
D. Domestic saving


