
PPSC Economics Topic 8 Development Economics

Sr Questions Answers Choice

1 Adam smith includes in the model of economic growth following factors of production.
A. Labor only
B. Capital only
C. Labor and capital
D. Labor capital and land

2 The developing countries need to have a big push or big comprehensive package for
economic development is the view of.

A. Nurkse
B. M.P Todaro
C. Rosenstein Rodan
D. Leibenstein

3 Following is the major source for a country to meet the deficiency of capital
A. Domestic saving
B. Foreign aid
C. Domestic barrowing
D. All of these

4 According to Nurkse a balance growth a ncessary to.
A. Develop resources
B. Develop capital
C. Break vicious circle of poverty
D. Develop infrastructure.

5 Theories of surplus labor describe that

A. In UDCs unemployment rate is
high
B. The margin productivity labor is
near to zero
C. Overpopulation is much more in
UDCs
D. DCs have less uemployment

6 W.W. Rostow considered that the economic development period consist of.
A. Two stages
B. Three stages
C. Four stages
D. Five stages

7 Hirschman along with other ebonists consider that for economic development.

A. Balance growth is necessary
B. Unbalance growth is necessary
C. Big push in investment is
necessary
D. Industrial development is
necessary

8 Economic growth rate of a country is determined by the
A. Capital formation rate
B. Employment rate
C. Saving rate
D. Investment rate

9 Division of labor is made according to the size of market is the view of
A. M.P.Todaro
B. Leibstein
C. Rostow
D. <div>Adam smith</div>

10 According to solo growth model capital and labor are.
A. Not substitution of each other
B. Substation of each other
C. Substation in a way
D. All of these

11 An Invention is set to be neutral when it raises the marginal productivities of labor and
capital in the same proportion is said by

A. Rostow
B. Todoro
C. Solow
D. Haicks

12 In the Harrod - Domar equation g = s/v , v is defined as.

A. the value of the country a capital
stock
B. The ratio of the country's capital
stock to its output.
C. The change in the country's
capital stock
D. None of the above

13 Which of the following is not an element of the redistribution with growth policy approach.
A. Minimum wage legislation
B. Land refrom
C. Progressive taxation
D. Increased access to education

14 If for the output of worth 1 million the stock of capital worth 4 million is required this will be.
A. capital profit ratio
B. Output profit ration
C. Capital output ratio



14 If for the output of worth 1 million the stock of capital worth 4 million is required this will be. C. Capital output ratio
D. Capital input ratio

15 The conjecture that inequality first increases with development then decreases with further
development has been

A. Strongly supported by most
studies
B. Supported mainly by cross section
not time series studies.
C. Supported mainly by time sereis
not cross section studies
D. Generally repudiated by empirical
studies.

16 The fall in the birth ratio will affect the process of economic growth according to
A. Schumpeter
B. A.H.Nansen
C. Karl Marix
D. M.P. Todaro

17 Which of the following could be a reason for the problem of lack of jobs being overestimated.

A. the existence of disguised
unemployment
B. People are underemployment
C. People holding only one job
D. The existence of child labour

18 What characteristics is likely to increase population grotwth.
A. Family planning programs
B. Old age social security
C. Lack of women's empowerment
D. Rapid economic growth

19 The main assumption of Kaldor model is that the economy operates at the level of .
A. Full employment
B. Above than full employment
C. Less than full emplyment
D. None of above

20 Unlimited supply of labor means in developing countries that part of man power which even if
is withdrawn from the process of production there will be no fallen output is the theory of.

A. Fei Rani
B. M.PP. Todaro
C. Lewis
D. Leibstein


