Sr Questions Answers Choice

A. Merchandise trade deficits
B. Merchandise trade surpluses
1 Current account deficits are offset by C. Capital /financial account
surpluses
D. Capital /financial account deficits

A. If reduces the sovereignty of
member countries.

B. Favors free trade over the quality
of the environment

2 The world trade organization is sometimes criticized for all of the following reasons except.
C. It has no way to solve trade
disputes among member countries.
D. It is a "puppet" of multinational
corporations
A. Hedging
. . B. Speculation
3 The exchange rate is kept the same across geographically separate markets by C. Government regulation
D. Arbitrage
A. Wages and rents should fall in A
B. Wages and rents should rise in A
4 according to factor price equalization theorem, if country A is labor abundant then once C. Wages should rise and rents
trade opens. should fall in A

D. Wages should fall and rents
should rise in A

A. An excess demand for that

currency exists in the foreign

exchange market.

B. An excess supply of the currency
5 When the price of foreign currency exchange is above the equilibrium level. exists in the foreign exchange market

C. The demadn for foreign exchange

shifts outward to the right

D. The demand for foreign exchange

shifts backward to the left.

A. Higher than

B. Equal to

C. Lower than

D. There is no general pattern

6 Tariff levels in advanced countries tend to be ____tariff levels in developing countries.

A. Exports should exceed imports
B. Imports should exceed exports
C. Resources are more mobile
internationally than are goods

D. Resources are less mobile
internationally than are goods

7 International trade is based on the idea that

A. Adam Smith

B. David Richardo

C. Wassily Leontief

D. Ell Heckscher and Bartill Ohlim

8 The factor endowment theory was pioneered by

A. Freely fluctuating exchange rates
9 The exchange rate system that best characterizes the present international monetary B. Adjustable pegged exchange rates
arrangement used by industrialized countries is. C. Managed floating exchange rate.
D. Pegged or fixed exchange rates

A. Highest of all
B. Higher than on manufactured
goods

10 In developed countries tariffs on raw materials tend to be. C. Equal to tariffs on manufactured
goods
D. Lower than on manufactured
goods

A. Is the philosophy of free
international trade.

B. Was a system of export promotion
and barriers to imports practiced by
government .

C. Was praised by Adam Smith in the
Wealth of Nations

D.Bothaandc

11 Mercantilism.
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Should international transpiration costs decrease the effect on international trade would
include a.

If a small country imposes a tariff on an imported goods terms of trade will

When one country provides most favored nation status for another if agrees to.

When all of the debit or credit items in the balance of payments are combined

Absolute advantage is determined by

Comparative advantage is determined by

That the division of labor a limited by the size of the market best applies to which explanation
of trade

A widely used indicator to differentiate developed countries from developing countries is.

The arrangement where goods imported from trading partners in the developing world are
subject to lower tariff rates than goods from other countries is referred to as.

B. Smaller gain from trade

C. Decline in the income of home
producers

D. Decrease in the level of
specialization in production.

A. Improve
B. worsen

D. any of the above

A. Change that nation's product a
lower tariff than any other nations

C. Charge that nation's products a
higher tariff than any other nation's
D. Export to that nation any products
that it wants to purchase

A. Merchandise imports equal
merchandise exports

B. Capital imports equal capital
exports

C. Services exports equal service
imports

B. Relative difference in labor
productivity between countries.
C.Bothaandb

D. Neither a nor b

A. Actual difference in labor
productivity between countries.
C.Bothaandb

D. Neither a nor b

A. Factor endowment theory

B. Product life cycle theory<div><br>
</div>

D. Over lapping demand theory.

A. International trade per captia

C. Unemployment per capita
D. Calories per capita

A. Normal trade relation status
B. Most favored nation status
C. Most favored nation status



