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Questions

The Keynesian model is a good guide to behavior and the classical model describes

behavior in.

Aggregate demand without a foreign sector is the sum of.

Market failure may arise because of.

import substitution is the replacement of
protection of.

by domestic production under the

the Maastricht criteria for entry to the EMU are that applicants should have

The opportunity cost of a student is.

If the government increase spending and raises taxes by just enough to finance the increase
it will.

The short run marginal cost curve cuts the short run total cost curve and short run average

variable cost curve.

A competitive firm produces a level of output at which.

In the neoclassical theory of growth a higher saving rate leads to.

A reduction in interest rates, causes an increases in the monetary base that result in
an in the availability of consumer credit and a _ in the cost of consumer credit.

A market can accuretaly be described as

Short run average total costs are equal to the sum of and

Answers Choice

A. <sup>Long run, short run</sup>
B. Flexible, imperfect markets

C. <div>Short term, long run</div>
D. Ong run, imperfect market.

A. ct1

B. C+G

C. 1+G

D. C+I+G

A. Imperfect competition

B. Taxation

C. Externalities

D

. All of the above

. exports, subsidies

. Exports, patents

C. imports, high tariffs or import
quotes

D. Imports, subsidies
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A. Low inflation

B. Low interest rates

C. Stable nominal exchange rate
D. All of the above

A. Course fees and rent

B. Aloan from the bank

C. What the student could have
earned in the best job available by
not studying.

D. What the student will earn after
graduation.

. Leave output unchagned
. Increase output

. Reduce output

. Increase the MPC

At their lowest points

When they are declining

When they are increasing.
When marginal revenue is zero

Price is greater than marginal cost
Price equals marginal cost

. Price is less than marginal cost
None of the above

A higher growth rate

A fluctuating growth rate

A lower growth rate

No change in the growth rate
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Reduction, increases
. reduction,reduction
. increase, reduction
. increases, increases

. A place to buy things

. a place to sell things

C. The process by which prices
adjust to reconcile the allocation of
resources

D. a place where buyers and sellers
meet.
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A. Short run opportunity costs, profit
B. Short run average variable costs,
profit

C. short run average variable costs,
profit.

D. Short run average variable costs
short run average fixed costs
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A. Reduce , reduce
An upward shift in marginal cost output and an upward shift in marginal
revenue ___ output. C. Increased, increased
D. Increases, reduces
A. Status
Economics assumes that people consume goods and services to achieve. B. Prestige
D. Self esteem
A. Fall
In the event of an increase in the international price of oil that encouraged the central bank
to accept lower real interest rates, inflation would most likely. C. Remain the same
D. Fluctuate
A. AD = C+1
Aggregate demand in an economy trading internationally with a government sector can be B.AD=C+1+G
written s. C. AD = C +1+G+X+Z
A. Reduces the likelihood
Moral Hazard means that the act of insuring that the desired outcome will B. Increase the likelihood
occur. C. Guarantees

A. It allows countries to exploit their

comparative advantage, more fully

B. Firms could more readily exploit
All of the following are benefits of the single market except. economies of scale

C. It intensified competition

A. Money supply targets
In the absence of international capital controls, central banks set to provide the B. Income policy
correct incentive for speculators

D. Inflation targets



