
PPSC Economics Topic 11 Assess Your Basics

Sr Questions Answers Choice

1 A person who is made redundant because of the contraction of an industry is a victim of.
A. Frictional unemployment
B. Demand deficient unemployment
C. Classical unemployment
D. Structural unemployment

2 import substitution is the replacement of ________ by domestic production under the
protection of.

A. exports, subsidies
B. Exports, patents
C. imports, high tariffs or import
quotes
D. Imports, subsidies

3 If banks and the private sector decide to hold less cash the money multiplier will be.
A. Unchanged
B. Larger
C. Smaller
D. unstable

4 The AD schedule indicates that______ inflation is associated with______ output.
A. higher , lower
B. Higher , higher
C. Lower , lower
D. zero ,zero

5 By restricting labour supply a trade union can _________ and_______

A. Increase the wage, increase
employment
B. Maintain the wage, increase
employment
C. Increase the wage lower
employment
D. Maintain the wage, lower
employment

6 If the diagram of a line shows that lower values on the vertical scale are associated with
higher values on the horizontal scale this is an example of.

A. a nonlinear relationship
B. A positive linear relationship
C. A scatter diagram
D. A negative linear relationship

7 Human capital can be described as.

A. The tools used by workers to
entrances productivity
B. a persons inherited abilities.
C. The stock of expertise
accumulated by a worker
D. Education

8 A straight line diagram can be drawn knowing the _______ and _____
A. Vertical axis and horizontal axis
B. Intercept and slope
C. Scale and slope
D. Intercept and scale.

9 The opportunity cost of a student is.

A. Course fees and rent
B. A loan from the bank
C. What the student could have
earned in the best job available by
not studying.
D. What the student will earn after
graduation.

10 All of the following are benefits of the single market except.

A. It allows countries to exploit their
comparative advantage, more fully
B. Firms could more readily exploit
economies of scale
C. It intensified competition
D. It is easier book holidays in
member countries.

11 In the absence of international capital controls, central banks set ______ to provide the
correct incentive for speculators

A. Money supply targets
B. Income policy
C. Interest rates
D. Inflation targets

12 If I keep some money available in case I see a bargain this is an example of.
A. Asset demand for money
B. Transactions demand for money
C. Token demand for money
D. Precautionary demand for money

13 The business cycle describes fluctuations in output around the.
A. Trend path of output
B. Boom
C. Recession



13 The business cycle describes fluctuations in output around the. C. Recession
D. Short run fluctuations in output

14 If a price increase of good A increases the quantity demanded of good B, then good B is a.
A. substitute good
B. Complementary good
C. Bargain
D. Interior good

15 The multiplier tells us how much __________ chagnes after a shift in.
A. Consumption, income
B. Investment , output
C. Savings, investment
D. output, aggregate demand

16 One of the transmission mechanism of monetary policy is through consumer house hold
wealth.___________ and consumption.

A. rise, increases, increases
B. rise, falls, increases
C. rise, increases, falls
D. rise, falls, falls

17 If the income tax rate changes from 30% to 40% on incomes over L 30,000 and a person's
income is l 31,000 then her marginal tax rate is.

A. 30%
B. 10%
C. 70%
D. 40%

18 Adding up the quantities demanded of a good by different people facing the same price
gives us the.

A. Supply curve
B. Market demand curve
C. Demand curve
D. Market supply curve

19 Injection into the circular flow are _________ and _______

A. Consumption, investment, exports
B. Investment exports, transfer
payments
C. Investment government
expenditure, exports.
D. Taxes, exports, transfer payments.

20 A natural monopoly has a declining ________ over a large range of output.
A. Long run marginal cost
B. Short run marginal cost
C. Long run average cost
D. Long run marginal cost


