
PPSC Economics Topic 10 Public Finance

Sr Questions Answers Choice

1 Increases in minimum wage

A. Helps in controlling
unemploymentr
B. Increases unemploymentr
C. Reduce wage bill
D. None of these

2 The% change in quantity demanded due to % change in incomes.
A. Price elasticity
B. Prices cross elasticity
C. <div>Income elasticity</div>
D. All of these

3 Absolute advantage is determined by.,

A. Actual difference in labor
productivity between countries.
B. Relative difference in labor
productivity between countries.
C. Both a and b
D. neither a and b

4 _________ are quotas that lead to a complete abolishment of trade.
A. Embargoes
B. Voluntary export restraints
C. Nontariff beamers
D. Orderly marketing agreements

5 The central economic problem in an economy refers to.

A. The prevalence of unemployment
B. To allocate scarce resources
between competing uses.
C. Consumers having less money
than they would like
D. ensure that production costs are
converted by sales revenue.

6 The "balance trade" is a record of.

A. Exports and imports of financial
assets
B. The current account plus capital
account
C. The export of goods and services.
D. the value of merchandise exports
minus imports

7 The locus of equilibrium of consumers due to changes in price of a commodity is known as.
A. Price consumption curve
B. Income consumption curve
C. Producing possibility curve
D. None of these

8 The larger the required reserve ratio the.

A. Smaller is the deposit multiplier
B. Larger is the deposit multitier
C. Larger is the amount of total
deposits that can created from a new
deposit
D. Larger is the amount of total
money that can be created from a
withdrawal

9 A specification of a maximum amount of a foreign produced good that will be allowed to enter
the country over a given time period is referred to as a

A. Domestic subsidy
B. Export subsidy
C. Import quota
D. Export quota

10 The largest trading partner of Pakistan is
A. Italy
B. US
C. USA
D. None of these

11 Public utilities tend to be
A. Inefficient
B. Natural monopolies
C. subject to increasing costs
D. None of these

12 Equilibrium price is a price at which

A. Quantity demanded is equal to
quantity suppled
B. Quantity demanded minus quantity
supplied is zero
C. quantity demanded = quantity
supplied
D. All of these



13 the theory of overlapping demands predicts that trade in manufactured goods is unimportant
by countries with very different .

A. Tastes and preferences.
B. Expectations of future interest rate
levels
C. Per capita income levels
D. Labor productivities.

14 The central bank of a country plays a significant role in her macroeconomics performance by
regulating the.

A. Money supply
B. Supply credit
C. Interest rate
D. All of these

15 Depreciation is.

A. A decrease in the stock of capital
B. Gross investment
C. Net investment
D. An increases in the stock of
capital

16 Compared to the case of perfect competition.

A. Monopolist is more likely to
B. Charge a higher price
C. Produce a lower quantity of the
product
D. All of the above

17 Which of the following is most likely to benefit a debtor.
A. Un anticipated deflation
B. Anticipated deflation
C. Unanticipated inflation
D. anticipated inflation

18 ____________ represents the difference between what consumers have to pay for a
product and what they are willing and able to pay.

A. Producer surplus
B. Deadweight surplus
C. Government surplus
D. Consumer surplus

19 Of the following which one is a characteristic of monopolistic competition.
A. Standardized product
B. Comparatively easy only
C. Little non price competition
D. None of these

20 Guid up of foreign exchange reserves leads to.
A. Decrease in money supply
B. increase in money supply
C. contraction in money supply
D. None of the above


