
PPSC Economics Topic 10 Public Finance

Sr Questions Answers Choice

1 The term of trade is given by the process.

A. Paid for all goods exported by the
home country
B. Received for all goods exported by
the home country
C. Received for exports and paid for
imports.
D. Of primary product as opposed to
manufactured products.

2 If the autarky price of S were lower in country A than in country B, then if trade were allowed.

A. A would likely exports s to B
B. A would likely import s from B
C. Neither country would want to
trade
D. None of the above

3 Monopoly market is characteristics by
A. A large number of sellers
B. Only one seller
C. Thousand of seller
D. All of these

4 Saving means

A. Part of income for investment
B. Income for boarding
C. Non consumption of income in the
current period
D. None of the above

5 Public utilities tend to be
A. Inefficient
B. Natural monopolies
C. subject to increasing costs
D. None of these

6 In autarky when a community maximizes its standard of living its production points is.

A. Below the production possibility
frontier
B. On the production possibility
frontier
C. Above the production possibility
frontier
D. Can't tell without more information.

7 If an economy experience an increase in productivity it means that.

A. the level of output has risen
B. Employees are working harder
than before
C. Output per unit of input has risen
D. Technical change has taken place

8 Which of the following would most likely shift the production possibilities curve for a nation
outward.

A. A reduction in unemployment
B. An increases in the production of
capital goods
C. A reduction in discrimination
D. An increase in the production of
consumer goods

9 In the classical model of Ricardo the direction of trade is delemined by.
A. Absolute advantage
B. Comparative advantage
C. Physical advantage
D. Which way the wind blows

10 In the cost of slugger rises and slugger is major ingredient in jelly beans then the jelly bean.

A. Demand curve shifts to the left
B. Supply curve shifts to the left
C. Supply curve shifts to the right
D. Demand and supply curves both
shift to the right

11 Import substitution is an example of.

A. The principle of comparative
advantage
B. The principle of absolute
advantage
C. An outward looking growth
strategy
D. An inward looking growth strategy

12 The exogenous variable in the income equation C +!+G = y is
A. C
B. I
C. G
D. None of these



13 The central bank of a country plays a significant role in her macroeconomics performance by
regulating the.

A. Money supply
B. Supply credit
C. Interest rate
D. All of these

14 The arrangement were goods imported from trading partners in the developing world are
subject to lower tariff rates than good from other countries is referred to as.

A. Normal trade relation status.
B. Most favored nation status
C. Generalized system of
Preferences.
D. Offshore assembly provisions

15 According to factor price equalization theorem the ______ factor should oppose free trade
policies in any given country.

A. Abundant
B. Scarce
C. Neither
D. Can't tell without more information

16 If a country an imposes an import tariff its welfare can improve if

A. The country is a small country's
than a larger country.
B. Its terms of trade improve enough
C. The tariff enhances the welfare of
its trading partners
D. Its government's tax revenue
increase because of the tariff

17
Suppose that the domestic government allows a specific number of goods to be imported
each year but it does not spicily from where the product is shipped or who is permitted to
import such a trade barrier is known as

A. an import tariff
B. A tariff rate quota
C. A selective quota
D. A global quota

18 Which of the following is likely ot be longer for monetary policy that for fiscal policy.
A. The implementation lag
B. The recognition log
C. Both a and b
D. None of these

19 Riskless transactions to take advantage of profit opportunities due to a price differential or a
yield differential in excess of transaction costa are called

A. deferential actions
B. Cash transactions,
C. Arbitrage
D. Forward transactions

20 The largest trading partner of Pakistan is
A. Italy
B. US
C. USA
D. None of these


