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Questions

Developing economics usually have

Why is the law of diminishing marginal returns true.

Profit making is basic motive in.

Price equal to.

If a few firms dominate an industry the market is known as.

Which of the following best describes the selling of a production license to another firm.

The best describes consumer surplus.

Rapid increases in the price level during periods of recession or high unemployment are
known as.

Companies in the private sector are owned by

Equilibrium in the market for good A obtains.

World trade has been increasing due to.

An increase in the costs of production will

Over time the price of primary products tends to fall because.

Answers Choice

A. Low GDP per captia

B. Low CPI

C. Large balance of payments
surpluses

D. Large budget surpluses

A. specialization and division of labor
B. Spreading the average fixed cost
C. Limited capital

D. All factors being variable in the
long run

. Socialism

. Mixed economy

. Communism
<sup>Capitalism</sup>

. Total revenue -quantity

. Total revenue/quantity sold

. total quantity sold * quantity sold
. Total revenue/total cost

. Monopolistic competition

. Competitively monopolistic
. Duopoly

. Oligopoly
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. Hands over all rights to its products
. Sells its products abroad

. Sells the right to produce to
another business

D. Sells the business to another
business
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A. The price consumers are willing to
pay for a unit

B. The cost of providing a unit.

C. The profits made by a firm

D. The difference the price a
consumer pays for an item and the
price he is willing to pay.

A. Slump

B. Stagnation
C. Stagdflation
D. Inflation

A. The government
B. Shareholders

C. Employees

D. The community

A. When there is no surplus or
shortage prevailing in the market

B. Where the demand and supply
curves for A intersect

C. When all of what is produced of A
is consumed

D. All of the above

A. Increased tariffs

B. Increased legal barriers
C. Increased embargoes
D. Reduced protectionism

A. Shift demand out wards

B. Shift demand in wards

C. Shift supply out wards so more is
supplied at each and every price all
other things unchanged.

D. Shift supply inwards

A. Demand is income elastic
B. Supply is income elastic
C. Of outward shifts in supply
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For perfectly competitive firm

What makes economics scientific.

Less demand in the economy may increase unemployment this may lead to less spending
which may reduce demand further This is called.

When referring to economic growth we normally refer to.

Menu costs in relation to inflation refer to

If a maximum price is set below equilibrium there will be.

Barriers to entry do not include

D. Demand Is price elastic

B. Price is greater than marginal
revenus

C. Price equal total revenue

D. Price equals total cost

B. It uses numbers to measure things
C. It involves the use of experiments
D. It is a description of how thing work

A. The upward accelerator

C. The upward PPF
D. The downward MPC

B. Growth in potential real per capita
output

C. Growth in actual nominal per
capita output

D. Growth in potential real per capita
output

A. Costs of finding better rates of
return

B. Costs of altering price lists

D. Costs of revaluing the currency
A. A price fall

B. A price increase
C. Excess supply

A. Patents
B. Internal economics of scale

D. High investment costs



