Sr Questions Answers Choice

A. The minimum Efficient Scale
B. The minimum External scale
C. The Maximum External scale
D. The maximum Effective scale.

1 The first level of output at which the long run average costs are minimized is called.

A. Some products are produced that
would not other wise be produced
2 A benefit to consumers of price discrimination is that B. Producer surplus increases
C. Consumer surplus decreases
D. Firms profits increase

A. There are many buyers and sellers
B. There is one main buyers

3 In monopoly which of the following is true. C. There is one main seller
D. The actions of one firm do not
affect the market price and quantity.

A. Aggregate supply is price inelastic
B. Aggregate supply is price elastic
C. Aggregate supply has a unitary
price elasticity

D. Aggregate demand is price
inelastic

4 An increase in aggregate demand will have most effect on prices if.

A. IMF

B. World bank

C. Competition commission
D. WTO

5 Which of the following is not a global organization?

A. An inward shift of the production
possibility frontier

B. A movement down the production
possibility frontier

C. An outward shift of the production
possibility frontier

D. A movement up the production
possibility frontier

6 Economics given can be shown by

. Product
Price
Place

. Presence

7 Which of the following is not one of the four Ps in marketing.

SEeY-P=

. Market prices
Sticky prices

. Fixed prices

. Regulatory prices

8 Prices that do not always adjust rapidly to maintain equality between quantity supplied and
quantity demanded are.

. Has supply but not demand
Has demand but not supply
. Has supply and demant

. Has market forces and
government intervention

9 A mixed economy

oOow>» OOwP

A. Demand is inversely related to
income
B. Demand is inversely related to

10 If product an inferior good. price
C. Demand is directly related to price
D. Demand is inversely related to the
price of substitutes

A. Alterative

B. Opportunity cost
C. Consumer cost
D. Producer cost

11 The sacrifice involved when you choose a particular course of action is called the

A. Shift aggregate demand

B. Shift aggregate supply

C. Reduce the natural rate of
unemployment

D. Increases the productivity of
employees

12 An increase in costs will

A. Samuelson
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Revealed preference theory was presented by.

Which of the following is the government most likely to subsidies.

Which of the following is a policy instrument .as opposed to a government objective.

An injection of funds into a less developed country might set off the

For equilibrium in an open four sector economy

Demand for labour is more likely to be wage inelastic if.

To reduce cyclical unemployment the government might.

Which of the following is necessary for a natural monopoly.

An increase in demand for a product should.

The standard of living is often measured by

A contraction in supply occurs when

There are three fundamental questions every society must answer Which of the following is
one of these questions.

Which of the following is not a supply side measure.

In land intensive method which mean production is used comparativelymore

. Hicks
. Marshall
. FICARDO

. Negative externalities

. Monopolies
. O ligopojies

oOoOw>» OO

. A better balance of trade position
. Faster economic growth
. Lower un employment

oOw

B. Marginal propensity to save

C. Average propensity to consume
D. The Laffer effect
A

. Actual injections = actual
withdrawals

C. Savings = investment
D. Government spending = tax
revenue

B. Demand for the final product is
price elastic

C. ltis easy to replace labour

D. Capital is a good substitute
forlabour

A. Increase the budget surplus
B. Increase the balance of payments
deficit

D. Reduce government expenditure

A. Economies of scale

B. A high proportion of the total cost
is the cost of capital goods

C. The market is very small

B. Decrease equilibrium price and
quantity.

C. Increase equilibrium price and
decrease quantity.

D. Decrease equilibrium price and
increase quantity.

B. Real GDP
C. Real GDP * Population
D. Real GDP Plus depreciation

A. Demand shifts out wards
B. The supply curve shifts inwards

D. The supply curve shifts outwards

A. What goods and services are to be
produced.

B. How are the good and services to
be produced.

C. Who will get the goods and
services what are produced.

A. Increased training
B. Providing more information
C. Helping individuals to move
location to find work

A. Labour

C. Capital
D. Organization

R Tha nrira anniale tha avarana
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In perfect competation.

Capital, as economists use the term.

The demand for a product would be more inelastic.

A reduction in the costs of production will

When marginal revenue equals marginal cost

Globalization is made more difficult by

The fundamental economic problem faced by all societies is.

In the short run firm in perfect competition will still produce provided.

If firms join together to set prices and quantities this is known as what.

In cartels.

If the price elasticity of demand for a product in market A is -0.2 and in market B is -3 a price
discriminator will charge.

As income increases.

A study of how increase in the minimum wage rate will effect the national unemployment rate
is an example of.

. 1o PI vo cqualo uic GVCIG&U
variable cost

C. The fixed cost equals the variable
costs

D. The price equals the total costs

A. Is the money the firm spends to
hire resources

B. Is money the firm raises from
selling stock

C. Refers to the process by which
resources are transformed into useful
forms

A. The greater is the time under
consideration

B. The greater is the number of
substitutes available to buyers

D. all of the above.

A. Lead to a movement along the
supply curve
B. Shift the demand curve

D. Lead to an extension of supply

A. Total revenue equal total cost

C. there is the biggest negative
difference between total revenue and
total cost.

D. Profits are zero

A. The actions of the World Trade
Organization

B. The removal of protectionist
measures

D. More free trade agreements

A. Unemployment
B. Inequality
C. Poverty

B. The price covers variable cost
C. The price covers average fixed
cost

D. The price covers fixed cost

A. Interaction
B. Conglomerate

D. Integration

A. Firms complete against each other
B. Price wars are common

C. Firms use price to win market
share from competitors

B. The higher price in market B
C. The same price in both markets
D. There are many sellers

B. the average propensity to
consume diverges in value from the
marginal propensity to consume

C. the average propensity to
consume falls

D. The averge propensity to consume
always approaches 0

A. Descriptive economics
B. Normative economics

D. Micro economics
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Friend man's theory of consumption focuses on

According to Keynes, the level of employment is determined by

Why might a country resist globalization.

The length of a business cycle would be measured from

An increase in interest rates.

Demand for a normal product may shift outwards if.

Labour productivity measures.

A profit maximizing firm in perfect competition produces where

Price equal to.

Assuming a downward sloping demand curve and upward sloping supply curve a higher
equilibrium price may be caused by.

A shift in supply will have a bigger effect on price than output if demand is.

A higher GDP per capita may not mean that the quality of life has really improved because.

Government policies that focus on increasing production rather than demand are called.

The accelerator assumes.

In narfact nrica diseriminatinn

A. Past income
B. Current income
C. Disposable income

A. Interest rates

B. The level of prices

C. The level of aggregate supply in
the economy

A. Greater choice of final products
B. Greater choice of supplies

D. More markets to sell to

A. Peak t trough
B. Trough to peak

D. The slump to the expansion

A. Is likely to reduce savings

B. Is likely to reduce the external
value of the currency

C. Leads to a shift in the MEC
schedule

A. Price decreases

C. the price of a complement rises
D. Income falls

B. The output per machine
C. Total output
D. Marginal output

A. Total revenue is maximized
B. Marginal revenue equals zero

D. Marginal revenue equals average
cost

A. Total revenue -quantity

C. total quantity sold * quantity sold
D. Total revenue/total cost

A. An fall in demand

B. An increase in supply
C. Improvements in production
technology

A. Income elastic
B. Income inelastic
C. Price elastic

A. It measures wealth not income

B. It measures Gross Domestic
product

C. It does not measure the quality of
the items produced

A. Fiscal policies
B. Monetary policies
C. Incomes policies

A. The marginal propensity to
consume is constant
B. The economy is at full employment

D. The multiplier is constant

A. Consumer surplus is maximized
B. Produce surplus is zero
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In order to maximize profits a monopoly company will produce that quantity at which the.

Exchange rates that are determined by the unregulated forces of supply and demand are.

In a recession

A movement along the supply curve may be caused by

An independent assessment of the impact of firm's activities on society is called a.

A multinational busniess

In a market system sellers actin ____interest, but this leads to behaviors in ____interest.

GDP plus net property income from aboard equals what.

Which of the following is not involved with fiscal policy.

World trade has been increasing due to.

If the "Regulated -market" price is below the equilibrium price.

Say's law states that

If the economy grows the government's budget position will automatically

If the marginal revenue is less than the marginal cost then to profit maximize a firm should.

Gross National product equals

C. Community surplus is maximized

A. Marginal revenue equals average
total cost
B. Price equals marginal revenue

D. total revenue equals total cost

B. Pegged exchange rates
C. Fixed exchange rate
D. Managed exchange rates

A. Unemployment is likely to be low
B. prices are likely to increase

D. Growth is slow

A. A change in technology

B. A change in the number of
producers

D. A change in costs

. Financial audit

. Balance sheet
. Profit and uses account

Ow>

>

Sells products abroad
Imports from abroad
Sells only domestically
Self : self

Society's ; society's
society's, self

cow» OO

NNP
. Depreciation
D. Real GDP

ow

. Income tax
. National insurance
. VAT

oOw>

. Increased tariffs
. Increased legal barriers
. Increased embargoes

Ow>

B. Demand will be les than supply
C. Quantity demanded will be less
than quantity supplied

D. Quantity demanded will equal
quantity supplied

B. Demand creates its own supply

C. There is no such things as a free
lunch

D. Macro economics policy activism is
essential to ensure full employment.

A. Worsen

C. Stay the same
D. Increase with inflaction

B. Increase output
C. Leave output where it is.
D. Increase costs

A. Net National Product adjusted for
inflation

B. Gross domestic product adjusted
for inflation

N Niat Natinnal nradiint nlhiic not
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The concept of "Interdependence of markets" can refer to the interdependence between.

A depreciation of currency occur when

In perfect competition.

Which of the following is a characteristic of pure monopoly.

Tariffs.

In the long term a firm will produce provident the revenue covers.

The marginal Revenue product is.

Firm in oligopoly are likely to.

If marginal product is below average product.

In monopolistic competition firms profit maximize where

Occupational immobility of labour occurs if.

If the price is less than the average cost but higher than the average variable costs.

In a Boom

A subsidy paid to producers.

L. INGL INAUUI Al PIUUULL PIUD 11GL

property income from abroad

A. Two or more factor markets
B. Goods and factor markets
C. Goods markets

B. The value of the currency
increases

C. Inflation falls

D. The balance of payments
improves

B. Products are heavily differentiated
C. A few firms dominate the market
D. Consumers have limited
information

B. Low barriers to entry
C. Close substitute products
D. Perfect information

A. Decrease the domestic price of a
product.

C. Increase the quantity of imports
D. Decrease domestic production

A. Fixed costs
B. Variable cost

D. Revenue

A. Upward sloping due to the law of
demand

B. Upward sloping due to the law of
marginal utility

D. Downward sloping due to the law
of supply

B. Act independently of other firms
C. Try to differentiate its products
D. Try to be a price maker

A. The total product will fall

C. Average variable costs will fall
D. Total revenue will fall

A. Marginal revenue = average
revenue

C. Marginal revenue= Average cost
D. Marginal revenue = Total cost

A. People lack information
B. People do not want to work

D. People cannot afford to move
location

A. The firm is making a loss and will
should own in the short term.
B. The firm is making a profit.

D. The firm is making a loss and is
making a negative contribution to
fixed costs

A. Surpluses are likely to occur

B. Prices are likely to fall

C. supply will increase immediately to
match demand

B. Shifts the demand curve
C. Leads to a contractional supply
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Demand pull inflation may be caused by

An increase in the price of a complement or produce.A would.

A scarce good.

In pure monopoly what is the relation between the price and teh marginal revenue.

A demand switching policy could be.

What makes economics scientific.

Which of the following would decrease aggregate demand.

In the short term a firm will produce provided the revenue

The index used most often to measure inflation is the

Supply is likely to be more price elastic.

To adjust GDP from market prices to factor cost.

If demand is price inelastic.

In a command economy

D. Leads to an extension of supply
A. An increase in costs

C. A reduction in government
spending

D. An outward shift in aggregate
supply

A. Shift demand for product a out
wants

C. shift supply for product A out
wards
D. Shift supply for product A inwards

A. Does not exist

B. Is a good that can only be
purchased with money

C. Is a good that can never be
purchased with money

B. The price is les than the marginal
revenue

. There is no relation

. They are equal

. Higher interest rates
. Higher income tax

oOow>» OO

. Reduced government spending

. It uses numbers to measure things
. It involves the use of experiments
. It is a description of how thing work

. Increased consumption
. Increasing export revenue

. Increased investment
. Covers fixed costs

. Covers total costs
. Covers revenue

oOoOw» OToOowr» OO
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. Wholesale price index
C. Student price index
D. Producer price index

A. In the short run rather than the
long run

B. If factors of production are
relatively immobile between
industries.

C. If there are very few producers

A. Add indirect taxes
B. Subtract subsidies
C. Deduct indirect taxes and subsides

A. An increase in price must raise
profits

B. An increase in price decreases
revenue

D. A decrease in price reduces sales.

A. The price mechanism acts as an
incentive

B. Resources are allocated by market
forces

C. Individual firms make decisions for
themselves about what to produce
and how to produce it.
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If demand increase in a market this will usually lead to.

What does ceteris paribus mean.

Less Developed countries lend to have

The resources in an economy are

Resources in an economy

Developing economies usually

A government might use tax to.

Rapid increases in the price level during periods of recession or high unemployment are
known as.

If injection are less than with drawis at the full employment level of national income there is.

When supply increases in an agricultural market famer's earnings might fall because.

Improved training of employees would.

Barriers to entry do not include

"Income inequality can be high in the free market and should be reduce ".This is an example
of what.?

The precautionary demand for money is

B. a lower equilibrium price and
higher output

C. A lower equilibrium price and
output.

D. A higher equilibrium price and
lower output

A. "Scientific method"
B. "Rational thinking"

D. "There is no such thing as a free
lunc”

A. A high average age
B. A slow population growth rate
C. High life expectancy

A. Constantly increasing

C. Constant decreasing
D. Able to be transferred easily
between industries

A. Are always fixed
B. Can never decrease
C. Always increase over time

A. Have large industrialized sectors

C. Have high levels of wealth
D. Earn more from exports than is
spent on imports

A. Discourage consumption of
positive externalities

B. Discourage consumption of public
goods

C. Discourage consumption of merit
goods

A. Slump

C. Stagflation
D. Inflation

A. an inflationary gap
B. Equilibrium

D. Hyperinflation
A. Supply is price elastic

C. the government buys up all the
excess production

D. All output must be sold at a
maximum price

B. Shift aggregate supply to the left
C. Shift aggregate demand to the
right

. Shift aggregate demand to the left

. Patents
. Internal economics of scale

. Judicial economic statement.
. Positive economic statement

D
A
B
D. High investment costs
A
B
C. Formative economic statement

>

. An idle balance

. Directly related to interest rates
. Inversely related to income

joXe]

B. Low CPI



111

112

113

114

115

116

117

118

119

120

121

122

123

124

125

Developing economics usually have

Human wants are

The bowed shape of the production possibilities curve illustrtres.

Over time the price of primary products tends to fall because.

A recurring theme in economics is.

If an economy is productively efficient.

When an economy first begins to frow more slowly.

Which does the government not control directly.

The marginal rate of tax paid is.

Sales taxes are generally considered to be.

If a maximum price is set below equilibrium there will be.

With a positive externality

A cut in the tax rate designed to reduce the business investment is an example of.

A model of game theory of oligopoly is known as the

The effects of inflation on the price competitiveness of a country's products may be offset by

C. Large balance of payments
surpluses
D. Large budget surpluses

A. Always fixed
B. Limited

D. Likely to decrease over time

B. the production in inefficient
C. That production is inattainable
D. The demand is relatively inelastic

A. Demand is income elastic
B. Supply is income elastic

D. Demand is price elastic

B. There are unlimited resources
C. Our country is rich, we just don't
realize it

D. People have limited wants in the
face of limited resource.

A. Everyone is wealthy
B. Resources are unemployed

D. The distribution of income is equal

A. GDP increase
B. Inflation is likely to increase

D. Investment in equipment is likely to
increase

A. Spending on health
B. spending on defense

D. spending on education

A. The total tax paid /total income
B. Total income/total tax paid

D. Change in income/change in tax
paid

A. Proportional taxes

C. Progressive taxes
D. Indirect taxes

A. A price fall
B. A price increase
C. Excess supply

B. There is over consumption in the
free market

C. The government may tax to
decrease production

D. Society could be made off if less
was produced

A. Expansionary demand side policy
B. Contractionary demand side policy

O

. Contractionary supply side policy

. Monopoly cell
. Jailhouse sentence
. Jury box

. An appreciation of the currency
. A revaluation of the currency

. Lower inflation abroad

D» OUDOWP» OOw

. What is produce

Wha ta nradiica far
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Which of the following is not one of the basic economic questions.

According to schumpater

The natural rate of unemployment is likely to tall if

If injections are greater than withdrawals.

Afall in interest rates is likely to

An economy may operate outside the production possibility frontier it.

Which of the following is not an obvious or direct determinant of a country's imports.

An outward shift in the marginal efficacy of capital should.

If the exchange rate is above the equilibrium level.

Which of the following is a determinant of consumption.

If inflationary expectations increase, the short run Phillip's curve will

The profit per scale is a measure of.

Increase un employment benefits and less incentive to work would.

Free trade is based on the principle of

An increase in consumption at any given level of income is likely to lead to.

Which of the following is not a way of helping developing economics.

[ TN VIV VIRVIVIVIVIa o)

C. How to produce

A. Monopolies are inefficient

C. Monopolies are allocatively
efficient

D. Monopolies are productively
efficient

A. Unemployment benefits increase
B. Income tax increases

D. Geographical immobility increases

B. National income will decrease
C. National income will stay in
equilibrium

D. Price will fall

. Increase savings
. Decrease consumption
. Decrease exports

. It is not utilizing its resources fully
. It is being productively efficient
. It is a maxed economy

Ow>» TOOW

. Real exchange rate
. Income
. Tariff rates

oOw>»

. Decrease consumption

A
C. Reduce aggregate supply
D. Slow economic growth

A. There is excess demand and teh
exchange rate will fall

C. There is excess demand and the
exchange rate will rise

D. There is excess supply and the
exchange rate will rise

A. Expectations about future prices
B. Level of indebtedness of
consumers

C. The price level

. Become vertical
. Become up warding sloping

. Shift to the left

. Feasibility

A
B
D
A. Profit
C
D. Realism

>

. Shift aggregate supply to the right

C. Shift aggregate demand to the
right
D. Shift aggregate demand to the left

B. Comparative scale
C. Economics of advantage
D. Production possibility advantage

B. An increase in exports
C. Afall in taxation revenue
D. A decrease in import spending

A. Aid
B. Loans
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The best describes consumer surplus.

The public sector includes.

If the fprice in a market is fixed by the government below equilibrium.

To adjust from gross National Product to Net National Product

An increase in national income is.

The price mechanism does not act as a

According to the law of diminishing utility.

The diamond water paradox can be explained by suggesting that the price of a product is
determined by.

Inflation.

Increased levels of spending on imports

The law of diminishing returns states that as more of a variable factor is added to a certain
amount of a fixed factor beyond some point.

Which of the following rights be a scarce good.

If labour productivity per week is 200 units and there are 5 employees what is the total
output.

To anticipate what the economy is going to do next the government will look at.

D. Training and education
programmes

A. The price consumers are willing to
pay for a unit

B. The cost of providing a unit.

C. The profits made by a firm

A. Investors owning companies

C. Market forces of supply and
demand
D. All trade via barter

A. There is excess equilibrium
B. There is excess supply

D. There is equilibrium

B. Deduct indirect taxes
C. Deduct subsidies
D. Add inflation

A. Likely to increase exports
B. Likely to decrease savings
C. Likely to decrease investment

A. Signal
B. Incentive
C. Rationing device

A. Utility is at @ maximum with the first
unit

B. Increasing units of consumption
increase the marginal utility

C. Marginal product will fall as more
units are consumed

A. Consumer incomes

C. Consumer surplus
D. Diminishing marginal utility

A. Reduces the cost of living
B. Reduces the standard of living
C. Reduce the price of products

A. shift aggregate supply to the right
B. Shift aggregate supply to the left
C. Shift aggregate demand to the
right

A. Total Physical product begins to
fall

B. The marginal physical product
rises

D. The average physical product
falls.

A. Love
B. faith
C. Self control

A. 40 units
B. 195 units

D. 200 units

A. Lagging indicators
B. Flashing indicators
C. Coincidental iindicators

A. We cannot have everything that
we might want
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Scarcity means that

What lies is at the heart of the allocation of goods and services in a free market economy.

The free market involves

According to the quantity theory of money an increase in the money supply is most likely to
lead ot inflation if

Investment depend mainly on.

If firm earn normal profits.

Which of the following can the government not use directly to control the economy.

Which is the most volatile component of aggregate demand.

The accelerator theory of investment says that induced investments determined by.

The Philips curve shows the relationship between inflation and what?

To prevent the external value of the currency from failing the government might

In economics we ofthe say that a particular event will occur "as long as other things stay the
same. " The conduction that other thing saty the same is also called.

The marginal propensity to consume is equal to.

For perfectly competitive firm

B. We have to make choices between
the things we desire.

C. There are costs to just about any
activity we undertake

D. We must give up some thing in
order to obtain other things.

A. Concerns of equity or equal
distribution among individuals.

B. The order or command of the
ruling government or dictator

C. The wishes of consumers in the
market

A. The free provision of products
B. The subsidizing of products by the
government

D. All trade via barter

A. The velocity of circulation
decreases

B. The number of transactions
decreases

C. There is deflation

A. Past levels of income

C. Present national income levels
D. Historic data

A. They will aim to leave the industry
B. Other firms will join the industry

D. No profit is made in accounting
terms

B. Pay rates in the public sector
C. Investment in education

D. Benefits available for the un
employed and sick

A. Net exports
B. Consumption

D. Government spending

A. The rate of change of national
income
B. Expectations

D. The level of aggregate demand

A. The balance of trade
B. The rate of growth in an economy
C. The rate of price increases

A. Reduce interest rates
B. Sell its own currency

D. Increase its own spending

B. Marginal decision making
C. Incentives
D. Secondary effects

A. Total spending /total consumption
B. total consumption/total income

D. Change in consumption/change in
savings

B. Price is greater than marginal
revenus

C. Price equal total revenue

D. Price equals total cost

A. Reserve currencies
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All currencies other than the domestic currency of a given country are referred to as.

The marginal revenue curve in monopoly

In monopolistic competition if firms are making abnormal profit other firms will enter and

Effective branding will tend to make

Acquisition and merger are examples of.

Unfair competition does not include

A movement along the demand curve may be caused by

According to classical models the level of employment is determined primarily by

In the long run in perfect competition

Japan's low interest rates in the mid 80's were due to.

The law of diminishing returns assumes.

Which of the following is an injection into the economy.

Laboratory experiments cannot be performed in economics because.

Ordinal measurement approach was not presented by

Profit making is basic motive in.

B. Neal monies
D. Hard currency

A. Equals the demand curve

B. Is a parallel with the demand curve
C. Lies below and converges with the
demand curve

A. The marginal cost will shift
outwards

C. The average cost will shift
downwards

D. The average variable cost will
increase

. Supply more price inelastic
. Demand more income elastic
. Supply more income elastic

. Organic growth

B
C
D
A. Internal growth
C
D. Underlying growth

. predatory pricing
. Cartels
. Price fixing

. A change en the number of buyers

B

o]

D

A. A change in income

B

C. A change in advertising

>

. Interest rates
B. The level of prices

D. The level of aggregate demand for
goods and services

B. Price = average cost = total cost
C. The price covers fixed cost
D. total revenue = total variable cost

B. A decrease in Japan's exports

C. Increases in the U.S. deficit

D. High rates of domestic spending in
Japan

A. There are not fixed factors of
production

B. There are no variable factors of
production

C. Utility is maximized when marginal
product falls.

B. Saving
C. Taxation
D. Import spending

A. Of resource scarcity

B. Economics is a natural science
C. Of the difficulty of distinguishing
between normative and positive
statements.

A. Allen
B. Hicks
C. Edge worth

A. Socialism
B. Mixed economy
C. Communism
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A deflationary policy could include

Which of the following is not likely to be a government objective.

As the MPS increases, the multiplier will

If an increase in investment leads to a bigger increase in national income this is called the.

Which of the following best describes the selling of a production license to another firm.

A supply curve that starts at the origin has

Game theory

If economics when we say that people are rational, we mean that they.

In a free market the combination of products produced will be determined by.

If employees cannot accept a job because of the costs of moving this is known as.

If the price elasticity is -0.3 this means.

If marginal revenue equals marginal cost

Economic theory assumes that people

A. Increasing Injections
B. Reducing taxation rates
C. Reducing interest rates

A. Increasing employment
B. Increasing economic growth

D. Increasing the level of exports

A. Increase

B. Either increase or decrease
depending on the size of the change
in investment

C. Remain constant

A. Accelerator
B. Aggregate demand
C. Monetarism

A. Hands over all rights to its
products
B. Sells its products abroad

D. Sells the business to another
business

A. A price elasticity of supply greater
than one

C. A price elasticity of supply less
than one
D. A positive price elasticity of supply

A. Firm are assumed to act
independently

B. Firms are assumed to cooperate
with each other

C. Firm collude as part of a cartel

A. Never make mistakes

C. Logically figure out what to do
D. Behave in a random unpredictable
manner

B. The government
C. The law
D. The public sector

A. Occupational immobility
B. Cyclical unemployment
C. Structural immobility

A. Demand is upward sloping
B. Demand is price elastic
C. A price fall would increase revenue

A. No profit is being made
B. total revenue equals total cost

D. Producing another unit would
increase profits

A. Act in greedy and selfish ways,
without regard for the welfare of
others.

B. Act without regard for their own
interests.

C. Are not motivated by self interest

A. Average revenue equals average
variable cost
B. Marginal revenue equals marginal

Annt
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Normal profit occurs when

In a recession a government.

If there is a price floor there will be.

Which of the following is not an argument for protectionism.

When referring to economic growth we normally refer to.

To be productively efficient a firm must produce where

Why does it make sense in assume that people are rational, if you want to predict their
behavior.

Equilibrium in the market for good A obtains.

Companies in the private sector are owned by

Injection are

The price mechanism cannot.

Which of the following is a normative statement in economics.

LusSL
C. Average revenue equals marginal
cost

B. Is likely to want to decrease
demand in the economy

C. Is likely to want to stabilize demand
in the economy

D. Is likely to want to increase supply
in the economy

A. Shortages

C. Equilibrium
D. All of these

A. To protect infant industries

C. To protect strategic industries
D. To improve the balance of
payments

B. Growth in potential real per capita
output

C. Growth in actual nominal per
capita output

D. Growth in potential real per capita
output

A. Marginal costs are maximized
B. Marginal costs are minimized

D. Average revenue is maximized

A. People are not guided by emotions
when making decisions

C. People never make mistakes, and
tend to make the correct choices all

of the time

D. People always logically figure out
what to do.

A. When there is no surplus or
shortage prevailing in the market

B. Where the demand and supply
curves for A intersect

C. When all of what is produced of A
is consumed

A. The government

C. Employees
D. The community

B. Assumed to be a function of
national income

C. Decrease aggregate demand

D. Decrease the investment into an
economy

A. Act as a signal
B. Act as an incentive
C. Act as a rationing device

A. More spending by the government
reduces poverty

B. Higher taxes lead to less desire to
work

C. the UK Economy is growing fast
relative to other European Union
members

A. Unempolyment
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Which of the following is not a macro economic issue.

Globalization is likely to increase with

A public good

Compared to the case of perfect competition, a monopolist is more likely to

Which of the following best defines price discrimination.

Which of the following would increase aggregate demand.

A reflationary policy

The average variable cost curve.

Economics is the study of.

To maximize sales revenue a firm should produce where

Economists use the term marginal utility to mean.

In the long run in perfect competitiion

B. Inflaction’
D. Economic growth

A. More protectionism
B. An increase in tariffs
C. More trade within countries

A. Is provided by the government
B. Is free

D. Has external costs

A. Charge a higher price

B. Produce a lower quantity of the
product

C. Make a greater amount of
economic profit

A. Charging different prices on the
basis of race

B. Charging different prices for goods
with different costs of production

C. Charging different prices based on
cost of service differences.

A. Increasing saving
B. Increasing import spending
C. Increasing taxation revenue

. Increases aggregate supply

A

C. Decreases the price level

D. Increase full employment

A. Is derived from the average fixed
costs

C. Equals revenue minum profits
D. Equal the total costs divided by the
output

A. All business, including how they
operate why the exist and how they
afect

C. How to save money, spend money
invest savings, and balance a
checkbook

D. The stock market the bond market
and investment strategies

E. Big business and its impact on our
live

A. Marginal cost is zero
B. Marginal revenue is maximized

D. Marginal revenue equals marginal
cost

A. Additional satisfaction gained
divided by additional cost of the last
unit.

C. Total satisfaction gained when
consuming a given number of units.
D. The process of comparing
marginal units of all goods which
could be purchased

A. the price equals the total revenue
B. Firm are allocatively inefficient

D. the price equals total cost

A. the total cost equals demand
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To be allocatively efficient ta firm must produce where

"Reducing inflation is a more important objective than economic growth" is an example of.

The resources in the economy do not include.

Horizontal integration may lead to internal economics of scale. Which of the following is not a

type of internal economy of scale.

A welfare less occurs in monopoly where

Aggregate demand will increase if

The marginal propensity to consume in a less Developed Country is likely to be.

To reduce the supply of money the government could.

An increase in price all other, things unchanged leads to.

The liquidity trap occurs when the demand for money

When internal economics of scale occur

Which kind economics deals with issues such as unemployment inflation, and economic
growth.

Market is called father of economics

In monopoly when abnormal profits are made.

An increase in aggregate demand is more likely to lead to demand pull inflation if.

B. the average revenue equals the
marginal revenue
C. The price equals the average cost

. Positive economics
. Objective economics
. Reality economics

ooOw

. Land
. Labor
. Capital

. Purchasing
. Technical
C. Financial

W OOW

A. The price in greater than the
marginal cost

B. The price is greater than the
marginal benefit

C. The price is greater than the
average revenue

. Consumption falls
. Investment falls
. Exports fall

oOw>

A. <sub>Less than 0</sub>
. Nearly 0

[oo]

o

Low

. Reduce interest rates
. Buy back government bonds

. Encourage banks to lend

A
B
D
A. Shift demand outwards
B. Shift demand inward

D

. An extension of demand

B. Is perfectly interest inelastic

C. Means that an increase in money
supply leads to a fall int he interest
rate

D. Means that an increase in the
money supply leads to an increase in
the interest rate

A. Total costs fall
B. Marginal costs increase

D. Revenue falls
. Micro economics

. Growth economics
. Political economics

OO

. Robbins
. Keynes
. Friedman

oOw

B. The price is less than the average
cost

C. The average revenue equals the
marginal cost

D. Revenue wquals total cost

A. Aggregate supply is perfectly
elastic

C. Aggregate supply is unit elastic
D. Aggregate supply is relatively
elastic
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Demand for primary products is likely to be

An increase in aggregate demand if aggregate supply is totally inelastic will.

The hypothesis that people know the true model of the economy and that they use this
model and al available information to form their expectations of the future is the

Which of the following is true.

A significant increase in the government budget deficit is likely to.

In a recession, GDP.

The agricultural price support program is an example of.

Economics growth can be seen by an outward shift of.

An increase in the marginal propensity to consume will

In a less developed country.

Earning from primary products are often unstable because.

The economists who emphasized wage flexibility as a solution for unemployment were.

An increase in price all other things unchanged leads to.

An increase in the wage rate.

A. Very sensitive to price
B. Price elastic
C. Unit elastic

B. Increase output but not price
C. Increase out put and price
D. Decrease output and price

B. Active expectations hypothesis
C. Static expectations hypothesis
D. Adeptive expectations hypothesis

A. If the marginal cost is greater than
the average cost the average cost
fallls.

C. If the marginal cost is positive total
costs are maximized

D. If the marginal cost is negatives
total costs increase at a decreasing
rate if output increases

A. Reduce injections into the
economy

B. Reduce national income

C. Move the economy away from full
employment

B. Grows by 0%
C. Grows slowly
D. Grows rapidly

A. A price celling

C. Equilibrium pricing
D. None of these

B. The gross domestic barrier
C. The marginal consumption frontier
D. The Minimum Efficient scale

B. Increase the marginal propensity
to save

C. Decrease national income

D. Reduce injections into the
economy

A. The infrastructure is likely to be

good.

B. Real wages are likely to be high

C. Unemployment is likely to be low

A. Demand is price elastic

B. Supply is price elastic

C. Supply conditions are relatively
stable

A. Monetarists
B. New keynesians

D. Keynesians

A. A shift in supply out wards
B. A shift in supply in wards
C. A contraction of supply

A. Will usually lead to more people
employed

C. Is illegal in a free market
D. Will cause a shift in the demand
for labour
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In monopoly in long run equilibrium.

Finding a partner to work with abroad is called a.

What does the phrases "there is no such thing as a free lunch'mean”

An increase in the costs of production will

Firms in perfect competition face a

If the marginal revenue is positive

If marginal utility is zero.

In a perfectly competitive labour market firms are wage takers and the marginal cost of
labour equals.

In economics, the term 'scarcity' refers to the fact that

An increase income will

If people are made unemployed because of a fall in aggregate demand this is known as.

The law of demand states that.

A reduction in the money supply is likely to

A. The firmis productively effieient

C. The firm produces where marginal
cost is less than marginal revenue

D. The firm produces at the sociality
optimal level

A. Takeover
B. Merger
C. Acquisition

A. Individuals must always pay money
for the food the eat.

B. No restaurant wner will provide
food to patrons unless they pay her
C. Restaurant owners act selfishly

A. Shift demand out wards

B. Shift demand in wards

C. Shift supply out wards so more is
supplied at each and every price all
other things unchanged.

B. Perfectly inelastic demand curve
C. Perfectly elastic supply curve
D. Perfectly inelastic supply curve

B. Selling another unit will increase
profits

C. Selling another unit will increase
cost

D. Selling another unit will increase
average revenue

A. Total utility is zero

B. An additional unit of consumption
will decrease total utility

C. An additional unit of consumption
will increase total utility

B. The marginal product
C. The marginal revenue
D. The total cost of labour

A. Everything worthwhile costs money

C. Even in wealthy societies, like the
united states, some people are poor
D. sometimes shortages of product
result if its price is set too low.

E. In any urban are there are people
who have had healed wounds

A. Lead to a movement along the
demand curve
B. Shift the supply curve

D. Lead to an extension of demand

A. Frictional unemployment
B. Seasonal unemployment

D. Structural unemployment
A. As the quantity demanded rises,
the price rises.
B. As the price rises the quantity
demanded rises
. As supply rises, the demand rises.
. Reduce interest rates

D
A
C. Increase inflation
D. Decrease deflation
A

. Rationing by first come first served
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If there is a price celling which of the following is NOT likely to occur.

In monopolistic competition

An increase in productivity should.

If there is cyclical unemployment in the economy the government might.

A cut in the income tax rate designed to encourage household consumption is an example
of.

Less demand in the economy may increase unemployment this may lead to less spending

which may reduce demand further This is called.

A public good will

Lower interest rates are likely to.

Can economic theories be tested.

If one car company takes over another car company this is an example of which type of
integration.

What is the effect of imposing a fixed per unit tax on a good on its equilibrium price and

quantity.

An increase in investment is most likely to be caused by.

Total revenue equals

If the price in a market is fixed by the government above equilibrium.

In marketing "USP " Stand for

If input price adjusted very slowly to output prices, the Phillip's curve would be.

B. Black markets
C. Gray markets

A. Demand is perfectly elastic
B. Products are homogeneous
C. Marginal revenue = pirce

A. Lead to a contraction of supply
B. Lead to an expansion of supply

D. Lead to higher equilibrium and
lower equilibrium quantity.

A. Increase interest rates
B. Encourage savings

D. Reduce government spending

B. Contractionary demand side policy
C. Expansionary supply side policy
D. Contractionary supply side policy

A. The upward accelerator

C. The upward PPF
D. The downward MPC

A. Be underprovided in the free
market
B. Be overprovided in the free market

D. Has no opportunity cost

A. Decrease consumption
B. Increase cost of borrowing
C. Encourage saving

A. No since individuals will seldom
respond in predictable ways

B. Yes, since all individuals respond
int he same ways to the same
situation.

C. No, since the general behavior of
a large numebr of individuals cannot
be predicated

A. Vertical

C. Conglomerate
D. Literal

A. Price falls, quantity rises
C. Both price and quantity fall
D. Both price and quantity rise

B. Lower national income

C. A decreasing the marginal
propensity to consume

D. An increase in with drywalls.

. Price Plus quantity
. Price multiplied by quantity sold

. Price minus quantity sold
. There is excess equilibrium

. There is excess demand
. There is equilibrium

oow>» OOL>

B. Underlying sales pitch
C. Unit sales point

D. Under sales procedure
A

B

. Downward sloping
. Vertical or nearly vertical
C. Upward sloping
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If marginal cost is positive and falling.

The goal of a pure market economy is to best meet the desires of.

If the price was fixed below the equilibrium price there would be.

If there is a price celling there will be

An expansionist fiscal policy could include

Supply side policies are most appropriate to cure.

If a few firms dominate an industry the market is known as.

The difference between gross investment and net investment is.

A profit maximizing firm will employ labour up to the point where.

Macro economics deals with

Nationalization occurs when

Why is the law of diminishing marginal returns true.

Aggregate demand refers to the total demand for all domestically produced goods and
services in an economy generated from.

Which of the following is a possible government objective as opposed to a policy.

A. Total cost is falling

C. Total cost is falling at a falling rate
D. Total cost is increasing at an
increasing rate.

. Companies
. Workers
. The government

. Equilibrium

B
Cc
D
A. Excess supply
C
D. Down ward pressure on prices

. Surpluses
. Equilibrium
. None of these

. Increased lending by the banks

B

C

D

A. Lower interest rates

B

C. An increase in corporation tax

. Involuntary unemployment
. Cyclical unemployment

. Afall in aggregate demand
. Monopolistic competition

. Competitively monopolistic
. Duopoly

Ow>» OOL>

B. Acceleration
C. Deceleration
D. Capital investment

A. Marginal revenue = Marginal
product
B. Margial cost = Marginal product

D. Marginal revenue product =
Marginal cost of labour

A. Only the decisions made by
individuals and their results.
B. Only the decisions made by
businesses and their results.

D. Only the decisions made by
individuals but not the results.

A. The government bans a product
B. The government takes control of
an industry

D. The government taxes a product
to a raise its price.

A. specialization and division of labor
B. Spreading the average fixed cost

D. All factors being variable in the
long run

A. The household and government
sectors

B. The household sector

C. All sectors except the rest of the
world

A. Lower interest rates
B. Lower taxation rates
C. Lower government spending



294

295

296

297

298

299

300

301

302

Any combination of products inside the production possibility frontier is

Profit is measured by

Menu costs in relation to inflation refer to

Investment is an out stable element of aggregate demand because is depends heavily on.

Open market operations occur when the government.

The socially optimal rate of growth is

Economists use the term utility to mean

Economic growth can be measured by

Who advocates laissez fair.

A. Allocatively inefficient
B. Xinefficient
C. Consumer inefficient

A. Revenue - Fixed costs
B. Fixed cost + revenue
C. Revenue - sales

A. Costs of finding better rates of
return

B. Costs of altering price lists

D. Costs of revaluing the currency

A. Government policy

C. National income
D. Historic trends

A. Reduces the interest rate

C. Increases taxation

D. Increases the exchange rate

A. Zero

B. Negative

D. total social costs are minimized
A. The value of a product before it

has been advertised

C. any characteristic of a good or
service which cannot be measured
D. The contribution a good or service
makes to social welfare

A. The CPI
B. The CBI

D. MPC
A. Monetarists

C. Neo classical
D. Modern



