Sr Questions Answers Choice

A. Aggregate economic activity

B. Spending decisions of households
C. Hod to produce goods

D. How tobuy stocks and bonds

1 Macroeconomics is concerned with.

A. Total Exports plus total imports

B. Total exports minus total imports
2 Net Exports are C. Total exports divided by total

imports

D. Total imports minus total exports

A. Household's purchases of clothes
B. Household's purchase of a car

C. Household's paymnet of rent for
an apartment

D. Household's purchase of shares
of a business corporation

3 Consumption spending does NOT include.

. Direct taxes

. Indirect taxes

. Depreciation
None of the above

4 Personal income includes.

160
240
200
8000

5 If C=200 and I= 40 Than Y will equal

Equation
Identity

. Function
None

6 National Income = Ntional Expenditure is an

. Prics of goods are rising

. National savings increases

. Quantity of goods and services
increases

D. None of the above
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7 Real national income increases when

A. Number of my shirts
B. My montly income
C. My total wealth

D. Money Supply

8 Which is a flow concept.

A. Gross investment minus

household investment

B. Gross investment minus govt.
9 Net investment is investment

C. Gross investment minus capital

consumption allowance

D. None of the above

. Consumption and national income
. Consumption and saving

. Consumption and investment

. All of the above

10 The have a functional relation

. Construction of a house
Purchase of an old house

. Salaries of college professors
a and b above

11 It is considered as investment

thre are no monopolies
No corporations

No extemalities

No international trade

12 A closed economy is best described as one in which
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Income enrned but not received
Income eearned and received
Income received but not earned
None of the above

13 Undisributed proits are considered.

14 Threre are methods of measurieng natinal income
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15

16

17

18

19

The largest part of national income goes to

If govermment increases taxes pivate savings.

Total value of allfinal goods andservices produced annually by a country.

In economics one of more persons living in a joint family are called a

Which measure has the larger value .
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. Investment
. Saving
. Transfer payment

Increase

. Do not change
. Will become zero

NNP
GNP

NI

. Community
. Social gathering
. Super family

NNP

GDP
NI

. Govt. owns productive resources
. Firms own productive resources
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In circular flow model

D. Rent of land is not included



