Sr Questions Answers Choice

A. Meeting the requirements of
customers
B. Meeting the requirements of

1 Why commercial banks keep a certain amount of money as reserve central bank
C. Acquiring the satisfaction of
having cash
D. Expanding the banking business

A. Accepting deposits

B. Advancing loans

. Collection of cheques
. All of these

2 Which is teh secondary function of commercial bank.

. New deposit x 1/Reserve ratio
. New deposit x Reserve ratio/1
. Reserve ratio x 1/New deposit
None of the above

3 Formula for calculating total credit creation:

. Household matters
Financial matters
Political matters
All the above

4 Commercial bank advises its customers on

Direct Debit

Standing order

Inter bank transfer
Clearing House system

5 To make payments of variable amounts to a stated A/c

Constant
Increases
Decreases
Zero

6 Because of high reserve ratio the credit creation power.

Direct Debit
Standing order
Inter bank transfer
All of these

7 To make regular payments of a fixed amount to a stated A/c

Accepting deposits
Advancing loans

. Collection of cheques
all of these

8 Which is the secondary function of a commercial bank.

Assets
. Liabilities
Income

Expense

. Co's act 1932
. Co's Act 1913
Co's Act 1984
None of these

9 For commercial baks deposits are.

10 In Pakistan before 1974 commercial Banks were formed under.

. Central bank

. Commercial banks
Both of these
None of these

11 Process of credit creation by

No effect

. Decrease in credit creation
Increase in credit creation
. Stope credit creation

12 Decreas in cash reserve ratio of scheduled Banks.

Commercial bank
. Agricultural bank
. Industrial bank
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13 Which bank does discount the bills of public
D. All of the above

A. Assets

B. Liabilities
C. Expenses
D. All of these

14 For commercial banks " Advancing loans' are.

5. (_Jred_!t creaﬁon zero.



15

16

17

18

19

20

The higer the cash reserve ratio.

Which bank does accept the deposits from public

Heart of Financial Structure.

The primary function of commercial bank are

While depositing money in your a/c , you must use.

Which type of loan is advanced by commercial banks for meeting day-to-day requirements:
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Credit creation constant
Higher the credit creation

Central bank

Foreign exchange bank

All the above

Central bank
Consortium Banks
All these

Accepting deposits
Advancing loans

None of these
Pay - in slip

Deposit slip
Credit voucher

. Medium term loan

Long term loan
All of the above



