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Sr Questions Answers Choice

1 The ratio of change in income to change in investment is known as:
A. Multiplier
B. Accelrator
C. MEC
D. Both a and b

2 The percentage part of the mineral production is payable as Zakat on private owners of
minerals

A. 5%
B. 10%
C. 15%
D. 20%

3
"Public finance deals with governments revenue and expenditure and it studies how
government maintains balance between its revenue and expenditures"
This definition is stead by

A. Dalton
B. Armitage Smith
C. Bastable
D. pigou

4 The tax which is levied on the sale of goods is called
A. Income tax
B. Property tax
C. Gift tax
D. Sales tax

5 Annual rate of Zakat on cash and trading goods is
A. 2.0%
B. 2,5%
C. 3.0%
D. 3.5%

6 If the rate of tax does not change with decrease or increase in the level of income, is called
A. Proportional tax
B. Progressive tax
C. Regressive tax
D. value added tax

7 The budget period in public finance is
A. six months
B. one year
C. two years
D. five years

8 Which one of the following public expenditures is related to transport
A. Police
B. Defence
C. Railway
D. Public education

9 Zakat means
A. Growth
B. Purification
C. Tax
D. Both 1st and 2nd

10 Surplus budget for the government is considered
A. Useful
B. Harmful
C. Useful &amp; harmful
D. None of three

11 Usher is levied on
A. Cash amount
B. Goats and sheep
C. Trading goods
D. Agricultural production

12 Which one of the following is direct tax
A. Sales tax
B. Import duty
C. Export duty
D. Income tax

13 The revenue collection of government and spending policy is called
A. Monetary policy
B. Fiscal policy
C. commercial policy
D. Labour policy

14 One of the following is not included in the sources of public revenue

A. Tax

B. Fee
C. Defence
D. Fines

15 One of the following is not included in the branches of public finance
A. Public revenue
B. Welfare of the people
C. Public expenditure
D. Public debt



16 Trade cycles can be controlled by:
A. Fiscal policy
B. Monetary policy
C. Buffer stock schemes
D. All of these

17 Government estimates its income and expenditures
A. Monthly
B. Three monthly
C. Six monthly
D. Annual

18 If income of government is less than its expenditures, then it is a
A. Surplus budget
B. Deficit budget
C. Development budget
D. Balanced budget

19 Number of beneficiaries of Zakat is stated in the holy Quran
A. Five
B. Seven
C. Eight
D. Nine

20 The tax whose burden can be shifted to the customers, is called
A. Proportional tax
B. Progressive tax
C. Direct tax
D. Indirect tax


