
ICS Part 2 Economics English Medium Online Test

Sr Questions Answers Choice

1 10-Rupees note is issued by
A. National Bank
B. State Bank
C. Govt. of Pakistan
D. Governer State bank

2 Transfer payments are not included in national income becaues.

A. Such payments are made to
persons livnig abroad
B. Double counting would result
C. They are illegal
D. There is no method to account for
these

3 National Bank of Pakistan was established in
A. 1949
B. 1959
C. 1960
D. 1979

4 We can increase rate of economic growth in Pakistna if we icrease.
A. Investment
B. Population
C. Imports
D. taxes

5 Which is a monetary measure to increase employment.
A. Increase in govt expenditure
B. Reduce govt expenditure
C. Increase in interest rate
D. Reducing intrest rate

6 Which shows equilibrium of national income
A. Consumption = investment
B. Saving = investment
C. Saving &gt; investment
D. Saving &lt; investment

7 When National income is estimated by expenditue method we include.

A. All govt expenditure
B. All houseolds expenditure
C. All of the above
D. All expenditure of the business
sector

8 Which of the following is a withdrawal from the circular flow of income stream.
A. Taxation
B. Consumption
C. Subsides
D. Investment

9 According to Malthus Population increases by Pogression of kind
A. Systematic
B. Arithmetic
C. Geometric
D. Automatic

10 Net investment is

A. Gross investment minus
household investment
B. Gross investment minus govt.
investment
C. Gross investment minus capital
consumption allowance
D. None of the above

11 Economic Development

A. Is the same as economic growth
B. Means improvement in lifestyle
C. Exists when there is equal
distributio of income
D. All of the above

12 Credit money is controlled by
A. Central bank
B. Market forces
C. Commercial Bank
D. Government

13 Net exports equal
A. Exports x imports
B. Exports + imports
C. exports- imports
D. None of the above

14 The have a functional relation
A. Consumption and national income
B. Consumption and saving
C. Consumption and investment
D. All of the above



D. All of the above

15 It is not included in estimation of national incoe
A. Illegal income
B. Services of house wife
C. Imports
D. All are not included

16 Pakistan per capita income in less than.
A. Japan
B. India
C. Korea
D. All

17 Demand deposit are
A. Money
B. Bank note
C. Legal Money
D. Considered to near money

18 The largest part of national income goes to
A. Consumption
B. Investment
C. Saving
D. Transfer payment

19 It helps countries to meet deficit in balcne of payments.
A. IMF
B. WTO
C. World Bank
D. UNO

20 Which of the following would NOT be included in GNP

A. Govt. Transfer payments
B. Got. Purchase of an air plane
C. Payment for construction of
highway
D. Salary paid for the presidents
secretary


